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CALPERS HEDGE FUND SHIFT NOT INDICATIVE OF BROADER TREND 
HEDGE FUNDS MEETING OR EXCEEDING INVESTOR OBJECTIVES AND PERFORMANCE EXPECTATIONS 

 
 

WASHINGTON, D.C. – California Public Employees’ Retirement System’s (CalPERS) recent 

announcement ending existing allocations to hedge funds spawned a conversation in financial media about 

the future of public pension allocations to hedge funds.  Despite the assertions of frequent industry critics, 

recent data demonstrates institutional investor satisfaction with hedge funds is high and investors plan to 

maintain or increase existing allocations. 

 

“Every investor needs to prioritize its goals and objectives and decide how to best implement their 

investment strategy,” said Richard H. Baker, President & CEO of the Managed Funds Association.  

“CalPERS’ action is not indicative of a broader trend of institutional investors leaving hedge funds.  

In fact, the latest industry research found institutional investors are overwhelmingly satisfied with 

hedge fund performance in their portfolios and the industry’s ability to meet investor objectives.” 

 

Why do Institutions Partner with Hedge Funds? 

 

Each institution that partners with a hedge fund does so to meet objectives within their investment portfolio, 

making allocations after performing considerable due diligence to ensure the fund they partner with aligns 

with the objectives they seek to achieve.  Industry research firm Preqin recently released a special report 

detailing why institutional investors allocate to hedge funds.   

 

All data below is from the 2014 report by Preqin: Investing in Hedge Funds: All About Returns?: 

 

 

 

 

 

 

 

https://www.preqin.com/docs/reports/Preqin_Special_Report_Investing_in_Hedge_Funds_June_14.pdf


 

600 14
th

 Street, NW, Suite 900 | Washington, DC 20005 | 202.730.2600 | Fax 202.730.2601 | www.managedfunds.org 

Press Release 
 

 

Contrary to popular belief, investors rarely partner with hedge funds to achieve a high rate of return.  In fact, 

a recent Preqin found that only 7 percent of investors seek a high rate of return, whereas 67 percent seek 

annual returns between 4-6 percent. 

 

 
 

Rather than focus solely on high rate of return, investors’ primary objectives are more nuanced, seeking 

returns that are not correlated to broader equity markets (59%), risk-adjusted returns (56%) and to reduce 

portfolio volatility (46%), according to Preqin.   
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Are Institutional Investors Satisfied With Hedge Funds? 

Preqin’s survey found that a very strong majority – 84% - of investors said their hedge fund return 

expectations have been met or exceeded in the past 12 months. 

 

 
The survey further demonstrated that 95% of institutional investors believe hedge funds met or exceeded 

their key objectives over a 12 month, 3-year and 5-year period.  

 

 
 

This high degree of satisfaction indicates the partnership between hedge funds and institutional investors 

including public and corporate pensions – will continue to grow over the next few years.  Specifically, 87% of 

investors stated they will maintain or increase their hedge fund allocations in the next 12 months.    
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About Managed Funds Association 
 
The Managed Funds Association (MFA) represents the global alternative investment industry and its investors by 
advocating for sound industry practices and public policies that foster efficient, transparent, and fair capital markets. 
MFA, based in Washington, DC, is an advocacy, education, and communications organization established to enable 
hedge fund and managed futures firms in the alternative investment industry to participate in public policy discourse, 
share best practices and learn from peers, and communicate the industry’s contributions to the global economy. MFA 
members help pension plans, university endowments, charitable organizations, qualified individuals and other 
institutional investors to diversify their investments, manage risk, and generate attractive returns. MFA has cultivated a 
global membership and actively engages with regulators and policy makers in Asia, Europe, the Americas, Australia and 
all other regions where MFA members are market participants. 
For more information, please visit: www.managedfunds.org. 
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