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MFA STATEMENT ON SUSPENSION OF CUSTOMER EARLY TERMINATION RIGHTS  

 

WASHINGTON, D.C. (August 25, 2014) – Managed Funds Association today released the following 

statement on suspension of customer early termination rights: 

 

“While MFA supports the G-20 goal of reducing systemic risk in the derivatives market on a global basis,  a 

consequence of this effort is that, in effect, regulators want hedge funds –  and their investors – to lose rights 

that they have negotiated under industry contracts to terminate such contracts with a defaulting counterparty.  

These termination rights protect customers by allowing them to establish with certainty the exposure that 

they have with respect to their trades with the failing counterparty.  Notwithstanding our concerns, MFA 

appreciates that larger systemic concerns warrant a more comprehensive approach to managing risk when the 

largest financial institutions become insolvent.  In furtherance of this goal, MFA believes it is critical that any 

imposition of market-wide waivers of customers’ early termination rights proceed in a manner  so as to 

protect against market uncertainty and disruptions that could exacerbate contagion in the financial system at 

the time of a G-SIFI insolvency or resolution.” 

 

 

### 
 

About Managed Funds Association 

The Managed Funds Association (MFA) represents the global alternative investment industry and its investors by advocating for 

sound industry practices and public policies that foster efficient, transparent, and fair capital markets. MFA, based in Washington, 

DC, is an advocacy, education, and communications organization established to enable hedge fund and managed futures firms in 

the alternative investment industry to participate in public policy discourse, share best practices and learn from peers, and 

communicate the industry’s contributions to the global economy. MFA members help pension plans, university endowments, 

charitable organizations, qualified individuals and other institutional investors to diversify their investments, manage risk, and 

generate attractive returns. MFA has cultivated a global membership and actively engages with regulators and policy makers in Asia, 

Europe, North and South America, and all other regions where MFA members are market participants. For more information, 

please visit: www.managedfunds.org. 
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