
 

  

  

MFA Submits Comments to European Commission on FX Spot 
Transactions: 

On May 9, MFA filed comments with the European Commission in response to its consultation paper 
on FX financial instruments.  The consultation paper requested comments on how to define an FX spot 
contract and how to delineate between spot contracts and FX financial instruments, which are subject 
to other legal frameworks, such as Markets in Financial Instruments Directive II and the European 
Market Infrastructure Regulation, among others.  MFA urged international coordination with respect to 
regulation of the foreign exchange markets, and for the Commission to avoid regulatory conflicts or 
overlaps where possible.  MFA recommended that the Commission, in interpreting an “FX spot 
transaction” consider an approach that would be comparable to the U.S. regulatory 
approach.  Specifically, MFA recommended that the Commission adopt a “FX spot transaction” 
definition which considers a settlement period (such as T+2) and includes transactions which have a 
longer settlement period because of market custom or because the FX transaction is part of a foreign 
currency asset conversion transaction. 

Read the complete letter that MFA submitted to the European Commission on FX spot transactions. 

  

MFA, AIMA Submit Joint Letter to Australian Treasury Regarding Draft 
IMR Legislation: 

Recently, MFA and AIMA submitted a joint letter to the Australian Treasury reiterating the Associations’ 
concerns with the current draft legislation to implement the investment manager regime (IMR).  In 
particular, MFA and AIMA expressed concern, that, if the legislation were to be enacted in accordance 
with the January 2014 draft, funds, including hedge funds, will face tax uncertainties which will deter 
them from appointing an Australian investment manager or making investments in Australia.  MFA and 
AIMA also included a discussion on what we believe to be the essential elements of an IMR and 
suggested amendments that could be made to the implementing legislative provisions. 

Read MFA’s and AIMA's comment letter to the Australian Treasury reiterating concerns with the current 
draft legislation implementing the IMR. 

  

 

 

  

http://mfa.informz.net/z/cjUucD9taT00MDM4OTI2JnA9MSZ1PTEwMzMwNzU2NjcmbGk9MjI5NTc2NjY/index.html
http://mfa.informz.net/z/cjUucD9taT00MDM4OTI2JnA9MSZ1PTEwMzMwNzU2NjcmbGk9MjI5NTc2Njc/index.html
http://mfa.informz.net/z/cjUucD9taT00MDM4OTI2JnA9MSZ1PTEwMzMwNzU2NjcmbGk9MjI5NTc2Njc/index.html


MFA Submits Comment Letter to CFTC on Package Trades: 

On April 23, MFA submitted a comment letter to the CFTC on certain rule amendments self-certified by 
ICE Swap Trade, LLC concerning the treatment of swaps entered into as part of defined package 
transactions (Package Transactions).  MFA’s letter also outlined MFA’s related suggestions for phasing 
in the trade execution requirement for different groups of Package Transactions. 

View and download MFA’s complete letter to the CFTC on package trades. 

  

MFA Submits Comments to CFTC in Support of Amended SDR Access 
Rule: 

On April 24, MFA submitted comments to the Commodity Futures Trading Commission (CFTC) to 
express MFA’s strong support of the interim final rule on “Swap Data Repositories – Access to SDR 
Data by Market Participants.”  MFA’s letter noted that without the CFTC’s formal revision to Section 
49.17(f)(2) of its final SDR rules, a counterparty to an anonymously traded and cleared swap could 
have secured private information from an SDR regarding the identity of the other counterparty to that 
swap, or that counterparty’s clearing member. 

Read MFA's letter to the CFTC supporting the amended SDR access rule. 

  

MFA Releases Educational Resource on Distressed Debt Investing: 

The latest in MFA’s continuing series of educational resources aims to help investors better understand 
their investment options in the distressed debt space.  This presentation gives an overview of 
distressed debt investment and the role these investors play in the bankruptcy process by creating 
liquidity in the credit markets, lowering the cost of lending, and helping and working with companies 
that may be close to bankruptcy or in bankruptcy with additional capital. 

The new resource explains distressed debt investing, who invests in distressed debt, and what 
differentiates distressed debt investors. The presentation also highlights how distressed debt investors 
can create a more efficient bankruptcy process while providing a balance of power during the 
bankruptcy and restructuring process. 

Learn more about distressed debt investing and the important role that these investors play in our 
markets with MFA’s educational resource. 

View and download MFA's educational presentation on Distressed Debt Investing. 
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MFA’s Compliance 2014 Conference Wrap-Up: 

MFA’s Compliance 2014, the premier hedge fund regulatory compliance conference, kicked off on May 
7 in New York with an armchair chat between Drew Bowden, Director, Office of Compliance, 
Inspections and Examinations, U.S. Securities and Exchange Commission (SEC) and Paul Roth, 
Founding Partner, Schulte Roth & Zabel LLP and Special Advisor, MFA.  The conversation touched on 
a number of topics of note to the global hedge fund industry, including presence exams and data 
analytics. 

Issues pertaining to commodity pool operators and commodity trading advisors were also highlighted at 
Compliance 2014.  Issues surrounding CTA/CPO registration and compliance were at the forefront of a 
panel discussion, while a separate session discussed the current state of play surrounding the JOBS 
Act and hedge funds’ waiting for more regulatory certainty with the new rules. 

The continuing and growing importance of cyber security was discussed at a roundtable discussion, 
with discussion leaders focused on the current landscape of cyber threats and the threats facing the 
industry.  Another roundtable breakout session at the Compliance conference focused on the 
regulatory background and compliance challenges for trading on swap execution facilities (SEFs). 

MFA’s Compliance 2014 conference included a roundtable discussion with a focus on professional 
ethics and hedge fund compliance.  Session participants discussed ethics obligations from state bar 
rule, ABA rules, SEC rules, liquid alternatives rules, and Sarbanes-Oxley. 

Learn more about MFA's Compliance 2014 conference in New York here. 

  

Twitter is a great way to stay on top of the latest news from MFA and the hedge fund industry. 
Follow MFA on Twitter @MFAUpdates. 
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