
MFA’s Policy Brief Spotlights New Educational Offerings and Industry News

 
  

  

 

AIFMD to Enter Into Force July 22: 

 July 22 marks an important deadline in the European Union for the Alternative Investment Fund 

Managers Directive (AIFMD).  The EU, the European Securities and Markets Authority (ESMA), and 
competent authorities in the Member States have made important progress in establishing a 
comprehensive regulatory framework governing the alternative funds industry.  Despite that progress, 
there is still much work to be done to implement the AIFMD across the EU.  

MFA continues to be broadly supportive of AIFMD’s goals to bring about a more transparent and 
globally harmonized regulatory framework for the alternative investment fund industry, in a manner 
consistent with the G20 commitments.  MFA is committed to working with policy makers and regulators 
as they continue to implement the AIFMD.  Many questions do remain for competent authorities to 
address in order to achieve the goals of AIFMD as a workable regulatory framework and ensure EU 
investors maintain access to both EU and third country fund managers. 

MFA looks forward to continuing our work with the Commission, regulators at ESMA, as well as 
Member State competent authorities.  We believe the transparency, oversight, and investor protections 
afforded under a harmonized AIFMD will further enable the alternative investment community to deliver 
safe, stable returns, diversification and sound risk management to the benefit of investors, including 
pension funds, universities, and endowments throughout Europe. 

  

Richard Baker Featured in Bloomberg Businessweek Article on Cyber 
Security: 

U.S. hedge funds are seen by cyber security experts as targets for a global network of hackers and 
cyber-attacks, according to a recent article from Bloomberg Businessweek.  Dozens of banks, hedge 
funds, law firms, and other financial companies have seen attacks in recent years from hackers, mostly 
in Eastern European countries. 

“Firms are intently focused on identifying emerging threats and employing the newest, best mitigation 
techniques,” Richard Baker, President and CEO of MFA, told Businessweek.  He noted that a number 
of firms have made “sizable resource commitments” toward network safety. 

A large concern that several experts noted in the article is the access that many hackers have gained in 
the recent past.  One said that the entry gained could be enough to disrupt networks that underpin the 
global financial system, with the potential to sever connections and bring down networks. 

  



Read more about this issue on MFA’s website. 

  

Preqin Report Details Why Investors Choose Hedge Funds: 

Preqin Report Details Why Investors Choose Hedge Funds: 
Last month, industry data provider Preqin released a report that illustrates why investors choose to 
invest in hedge funds and how they measure the performance of those investments.  “The Real Value 
of Hedge Fund Investment” uses comprehensive new data to show how institutional investors use 
hedge funds in their portfolios and how they actually benchmark the success of those investments. 

Preqin’s report notes a number of interesting data points, including the fact that 80% of investors said 
that removing hedge funds would increase risks in their portfolios.  Regarding performance, Preqin 
found that “producing high returns, a perception many outside of the industry believe is the domain of 
the hedge fund, is a priority for just a small proportion (7%) of the investors that participated in Preqin’s 
survey.”  Remarkably, nearly every class of institutional investors has, on average, increased 
allocations to hedge funds since 2012.  These new investments correlate with data that show a strong 
majority of institutional investors view their hedge fund investments have met or exceeded expectations 
over the past year, three years, and five years, respectively. 

It is clear from Preqin’s report that, when viewed through the eyes of hedge fund investors, the 
performance of the industry continues to meet investor expectations on a number of fronts. 

Read the full report from Preqin here, and also read MFA’s statement regarding the report here.  For 
more on hedge fund performance, access MFA’s performance webpage here. 

  

Investors’ Objectives for Hedge Fund Investments Illustrated in New 
Infographic and Presentation: 

Investors in hedge funds look to those allocations to fulfill a number of objectives for their portfolios, 
according to data from Preqin.  MFA used those data to illustrate a number of important points on how 
investors measure hedge fund performance in a new infographic and presentation released last month. 

Among the top objectives for hedge fund allocations are risk-adjusted returns that are not correlated to 
equity markets, reduced volatility within the portfolio, and risk mitigation in other areas of their 
portfolios.  Eighty percent of investors polled by Preqin said that their portfolio risk would increase if 
hedge funds were removed from their portfolios. 

Investors use different tools to measure the performance of their hedge fund allocations.  Preqin noted 
that 36% of investors use separate benchmarks to measure separate hedge fund strategies and 24% 
of investors believe that the S&P 500 and other public indices are no longer relevant to measuring 
hedge fund performance.  In fact, 67% of institutional investors surveyed by Preqin seek annualized 
returns between 4% and 6% from their hedge fund portfolios. 

The investors’ objectives for hedge funds investments infographic can be viewed here and the 
educational presentation that further explains the data can be viewed here. 

http://mfa.informz.net/z/cjUucD9taT00MTUwODE4JnA9MSZ1PTEwNDgyOTU3NjYmbGk9MjM4MTMwOTU/index.html
http://mfa.informz.net/z/cjUucD9taT00MTUwODE4JnA9MSZ1PTEwNDgyOTU3NjYmbGk9MjM4MTMwOTY/index.html
http://mfa.informz.net/z/cjUucD9taT00MTUwODE4JnA9MSZ1PTEwNDgyOTU3NjYmbGk9MjM4MTMwOTc/index.html
http://mfa.informz.net/z/cjUucD9taT00MTUwODE4JnA9MSZ1PTEwNDgyOTU3NjYmbGk9MjM4MTMwOTg/index.html
http://mfa.informz.net/z/cjUucD9taT00MTUwODE4JnA9MSZ1PTEwNDgyOTU3NjYmbGk9MjM4MTMwOTk/index.html
http://mfa.informz.net/z/cjUucD9taT00MTUwODE4JnA9MSZ1PTEwNDgyOTU3NjYmbGk9MjM4MTMxMDA/index.html


  

MFA Releases Educational Resource to Explain Hedge Fund Fees: 

MFA released a new educational presentation explaining the fees associated with hedge funds and 
how they are used by hedge fund managers. 

Generally, hedge fund structures incur management fees and performance fees.  Management fees 
are typically a small percentage of the Net Asset Value of an investor’s interest in the fund per 
year.  These fees are designed to pay for the expenses of the fund’s investment manager, and often 
include salaries, utilities, or office space/rent.  Performance fees are sometimes also referred to as 
incentive fees, as they are designed as an incentive for fund managers to generate a profit for 
investors.  An investor pays a performance fee only if the Net Asset Value of its interest in the fund 
increases over a specified time period.  Simply put, managers do not get a performance fee if the fund 
does not make money for its investors. 

The presentation outlines a number of other issues associated with hedge fund fees. 

View and download the entire educational presentation on hedge fund fees here. 

  

Forum 2014 Recap: 

MFA hosted its annual managed futures and macro strategies conference in Chicago last month.  The 
conference engaged a wide range of asset allocators to connect with commodity trading advisors 
(CTAs) and macro managers for business development, educational sessions, and networking.  Forum 
2014 featured Manager Suites for private meetings and program designed to bring institutional 
investors to Chicago to connect with CTA managers and macro managers to learn more about the 
benefits these strategies provide to a diversified portfolio. 

Learn more about the details and successes of Forum 2014. 

  

Twitter is a great way to stay on top of the latest news from MFA and the hedge fund industry. 
Follow MFA on Twitter @MFAUpdates. 
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