
 

 

 

 

MFA Releases Hedge Fund Investor Map iPad Application: 
On June 6

th
, MFA released its first iPad app: an interactive hedge fund investor map detailing the 

growing partnerships between hedge funds and institutional investors across the U.S.  The mobile, 
interactive app allows users to explore the ways various pensions, university endowments, and 
philanthropic foundations utilize hedge funds to diversify investments, manage risk and produce reliable 
returns.  Through the application, you can view and share (via email or Twitter) individualized fact 
sheets for each of the 50 states. 
  
MFA’s Hedge Fund Investor Map iPad application also provides users with up-to-date information on 
the latest news and trends in the industry as well as insightful research from industry leaders and 
academics. 
  
The iPad app is available for free download on the iTunes website.  Android tablet owners and desktop 
users can access the map by clicking here. 
  

MFA Education Series: U.S. Regulation 101: Guide to U.S. Oversight of the 
Hedge Fund Industry: 
The latest addition to MFA’s Education Series is an online guide to the various regulators, rules, and 
laws overseeing the hedge fund industry in the U.S.  Through the years, the web of regulation 
governing the hedge fund industry has become more complex with new laws, new rules, and new 
government and industry-led bodies enforcing them. 
  
Our publication – U.S. Regulation 101: Guide to U.S. Oversight of the Hedge Fund Industry – provides 
readers with an overview of how the various regulatory bodies interact and how legislative initiatives 
and regulations have shaped the industry. 
  

MFA Submits White Paper to European Commission on Shadow Banking: 
On June 1, MFA responded to the European Commission’s Green Paper on shadow banking by 
submitting a white paper providing the Commission with important information on the hedge fund 
industry.  In particular, MFA’s paper was designed to help the Commission better understand the size 
and structure of the hedge fund industry, the investment activities undertaken by credit hedge funds, 
the relatively low levels of leverage used, the relationships between hedge funds and their investors 
and counterparties, and the regulatory framework within which hedge funds operate.  The Commission 
is currently working to define shadow banking and determine what, if any, additional regulatory 
measures to pursue to reduce systemic risk and reduce regulatory arbitrage for bank-like activities. 
  
MFA strongly believes, as outlined in the white paper, that hedge funds do not pose systemic risk or the 
regulatory arbitrage risk associated with shadow banking, as outlined in the Commission’s Green 
Paper, for the following reasons: 
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 The global hedge fund industry is relatively small compared to other financial industries such 
as mutual funds and banks, and relatively small compared to financial markets. 

 Hedge funds engage in a wide variety of investment strategies and invest in a variety of asset 
classes, reducing the risk that the failure of any one fund or manager would create systemic 
risk due to lack of substitutes. 

 Hedge funds are not subject to “runs” unlike other financial institutions that take demand 
deposit accounts. 

 Hedge fund leverage has been and continues to be modest compared to other financial 
institutions. 

  

MFA President and CEO Addresses Regulators and Academics at Notre 
Dame Conference on Financial Regulation: 
MFA President and CEO Richard H. Baker spoke at the 2012 Conference on Current Topics in 
Financial Regulation on June 7

th
.  The conference, sponsored by the University of Notre Dame’s 

Mendoza School of Business, was held at the Grand Hyatt in Washington, DC.  The two-day 
conference also included Commissioner Elisse Walter of the Securities and Exchange Commission and 
Professors Terry Hendershott of the Haas School of Business at the University of California at Berkeley 
and Pete Kyle of the Robert H. Smith School of Business at the University of Maryland. 
  
Mr. Baker spoke about MFA’s important role in the alternative investment industry, specifically noting 
the growing need for cooperation and coordination among regulators, the implementation of rules 
under the Dodd-Frank bill, and the changing nature of the hedge fund industry.  Baker also elaborated 
on MFA’s international engagement and its involvement in the Markets in Financial Instruments 
Directive (MiFID), and technical implementation of the Alternative Investment Fund Managers Directive 
(AIFMD). 
  

Victory for Secured Creditors in U.S. Supreme Court Case: 
On May 29, the Supreme Court in In re RadLAX held 8-0 that under the Bankruptcy Code a debtor who 
proposes to sell property under a plan of reorganization must permit secured lenders to submit credit 
bids in the sale process. 
  
MFA and other associations sent an amicus brief to the Supreme Court in March of this year 
advocating for such an outcome, as the right to credit-bid protects secured lenders against potential 
undervaluation of their collateral in bankruptcy.  Though the policy positions and their merits were 
debated extensively by both sides, the Court in its opinion focused almost exclusively on the plain 
language of the statute and applicable canons of statutory construction. 
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