HEDGE FUND INVESTMENTS
IN RHODE ISLAND
Across Rhode Island, hedge funds are helping people attain retirement
security, young people get a quality college education, and communities
benefit from important work done by non-profits and charities.
Institutional investors – like pensions, university endowments, and nonprofits – use hedge funds to diversify their investment portfolios and
manage risk. Ultimately, hedge funds are an important tool used by
institutional investors to help meet their financial obligations.
Hedge funds are no longer exclusively used by wealthy investors.
Globally, 65% of hedge fund assets come from institutional investors. 1

Hedge Funds Build Retirement Security


Employees’ Retirement System of Rhode Island (ERSRI)
 Rhode Island’s State Treasurer Gina Raimondo recently enacted changes in the state’s
pension system, which faced a significant shortfall, to invest plan assets in alternatives,
including hedge funds.2
3
 The plan had more than 50,000 members in 2012.
 ERSRI had a $7.3 billion plan and recently began investing with hedge funds and have
allocated 14% of its assets, or more than $1 billion, to hedge funds in 2012.4



Met Life
 Met Life has an office in Warrick that employs 3,200 workers, making it the fourth largest
employer in the state.5
6
 In 2011, MetLife invested $1.1 billion of its $23.6 billion total assets in hedge funds in 2011.



Raytheon
 Raytheon, the technology and innovation company employs 1,800 workers in its Portsmouth
facility.7
 The fair market value of Raytheon’s hedge fund investments in 2011 was $1.385 billion out
of its 14.9 billion total assets.8



Boeing
 Boeing has nearly 60 retirees in Rhode Island.9
 In 2012, Boeing invested $2.5 billion in hedge funds, roughly 5% of the company’s defined
benefit plan, which totals $50 billion.10



Verizon
 Verizon has about 1,000 employees and about 1,700 retirees receiving benefits in Rhode
Island.11
 As of December 31, 2011, Verizon invests more than $2.3 billion in hedge funds, which
composes over 9.5% of its $24 billion pension plan.12

Hedge Funds Help Ensure Educational Opportunities


Brown University
 The endowment provides financial aid for students, supports professorships, graduate
student fellowships, library acquisitions, more than 60 academic programs, all varsity sports,
and building maintenance.13


In 2012, Brown invested 24%, or approximately $624 million, of its $2.6 billion endowment
in hedged strategies.14 15



The Rhode Island School of Design (RISD)
 In 2012 RISD had 1,971 undergraduate students and 415 graduate students. RISD ‘s
endowment in 2012 was $285.7 million.16
 In 2012, RISD invested nearly $88 million, or 16%, of its $545 million total assets in hedge
funds, both multi-strategy fund of funds as well as short and long term equity funds. 17



Bryant University
 In 2012 Bryant University had 3,337 full time and part-time undergraduate students from 26
states and 55 countries.18
 In 2012, Bryant University invested $1 million of its $191.8 million total investments in
hedge funds.19



Johnson & Wales University
 The endowment funds student aid, program support, and building and facility projects.20
 In 2012, Johnson & Wales invested $60 million, or 23%, of its $256.3 million total assets in
marketable alternatives which include hedge funds.21

Hedge Funds Help Improve Communities


The Rhode Island Foundation
 The Rhode Island Foundation grants funds to help the people of Rhode Island and to support
affordable health care, public education, housing and workforce development,
environmental and conservation work, and programs for children and youth.22
 In 2011, the Foundation invested more than $96 million, or 53%, of its $180 million total
assets in hedge fund strategies.23
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*Data listed here is updated frequently and contains the most current information in public filings.
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