
 

 

 
 

 
Welcome to Understanding Hedge Funds, a monthly e-newsletter designed to provide accessible 

educational content about the hedge fund industry and investment strategies.  

The hedge fund industry has grown in recent years to become a leading investment partner for qualified 

institutions and individuals around the world. The information and resources contained in these 

newsletters help explain how the industry works, who it benefits, and why so many institutional investors 

are increasingly using hedge funds to diversify and manage risk in their portfolios. 

In this month’s issue: 

1. EU Regulation 101: Guide to European Oversight of the Hedge Fund 
Industry 
Hedge funds play a vital role in helping institutions – from pensions to endowments to non-profits – 
meet their financial obligations. In Europe, hedge funds oversee roughly $549 billion in assets, 
according to a recent report by Preqin. This guide provides a brief overview of the European policy 
making and regulatory structure, and provides information on several issues of specific concern to 
hedges funds and the institutions that invest in them. 
 

2. Infographic: How Are Hedge Funds Regulated in the European Union? 
This infographic gives a visual overview of regulatory action taken in the EU over the last few years. 

Highlights include the creation of the European Securities and Markets Authority (ESMA), the 

Alternative Investment Fund Managers Directive (AIFMD) and other financial services regulations.  

These steps established an EU regulator, as well as robust regulatory standards for fund managers 

operating or marketing to investors in the EU. 

3. U.S. Regulation 101: Guide to U.S. Oversight of the Hedge Fund Industry 
Globally, the hedge fund industry oversees more than $2.5 trillion in assets, 59 percent of which are 

managed by U.S. hedge fund managers. Hedge funds are subject to a wide range of trading 

requirements and regulations, including new rules imposed under the Dodd-Frank Act. This 

presentation provides an overview of the U.S. regulatory structure governing the hedge fund 

industry. 

4. Infographic: How Are Hedge Funds Regulated in the U.S.? 
The infographic explains how hedge funds have been regulated at the federal, state, and local levels 

since their inception in the 1940s, and how hedge funds are subject to the same trading and 

reporting requirements as other investors in traded securities. 

For more information on the hedge fund and  
managed futures fund industry, visit the links below: 
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Managed Funds Association | 600 14th Street, NW, Suite 900 | Washington DC 20005 | 202.730.2600 
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