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MFA Files Amicus Brief with U.S. Supreme Court 
This month MFA filed an amicus brief with the U.S. Supreme Court supporting the Lehman Brothers 
Inc. SIPA Trustee’s petition for writ of certiorari. The LBI SIPA Trustee petition requests for the 
Supreme Court to review whether consistent with Section 363(b)(1) of the Bankruptcy Code and the 
Due Process Clause, a subsequent written agreement that materially changes the terms of a sale 
presented to and approved by a bankruptcy court can trump the contemporaneous representations 
made to and relied on by that court during the Section 363 hearing.  
 
Click here to read the amicus brief MFA filed. 
 

Institutional Investors Make up Almost 65% of Hedge Fund Assets 
Hedge funds set new records in 2014, according to the industry research firm Preqin. The firm’s 2015 
Global Hedge Fund Report found that more than 4,800 global institutional investors allocate with hedge 
funds and represent almost 65 percent of the industry’s invested capital. Overall, total capital assets 
under management increased $355 billion last year. 
The report found allocations from pensions continued to increase. Public pension plans now account for 
20 percent of institutional capital invested with hedge funds. That number almost doubles when you 
add in private pensions. On average, public pension funds dedicate 7.8 percent of their total portfolio to 
hedge funds. 
 
Preqin notes that new regulations remain a top concern for the industry. Specifically, 53 percent of 
managers surveyed cited regulations as a key driver of change for the industry. This beat the second 
driver of change, market volatility, by 11 points. 
 
Click here to read MFA President & CEO Richard H. Baker’s comments in the Preqin report’s 
regulatory overview. 
 
Click here to view the report’s key findings 
 

MFA Response to UK Fair and Effective Markets Review Consultation 
This month, MFA submitted a comment letter to the UK Fair and Effective Markets Review (FEMR) in 
response to particular questions concerning open access in FEMR’s consultation document, “How Fair 
and Effective are the Fixed Income, Foreign Exchange and Commodities Markets?”.   
 
MFA’s responses focused primarily on cleared OTC derivatives trading to address the consultation’s 
questions concerning open access to the Fixed Income, Currency and Commodities (FICC) markets.  
MFA’s responses are informed by members’ experience with trading cleared OTC derivatives on 
registered swap execution facilities in the U.S. under the CFTC’s regulatory regime.   
 

  

https://www.managedfunds.org/wp-content/uploads/2015/01/14-710-Brief-of-the-Managed-Funds-Association-as-Amicus-Curiae-in-Supp-.pdf
https://www.managedfunds.org/wp-content/uploads/2015/01/2015-Preqin-Global-Hedge-Fund-Report-Sample-Pages-MFA-Contribution1.pdf
https://www.managedfunds.org/wp-content/uploads/2015/01/2015-Preqin-Global-Hedge-Fund-Report-Sample-Pages-MFA-Graphics1.pdf


In the letter, MFA strongly recommended that trading venues should become subject to enforceable or 
legislative measures on the open access issue, given that they will not otherwise be incentivized to alter 
the current two-tier market structure of interdealer and dealer-to-customer markets.  Our letter urged 
FEMR to take action now to rectify the significant asymmetries which currently exist in accessing 
trading venues used in the FICC markets, and to prevent a similar divergence developing in the market 
for organized trading facilities (OTFs) ahead of the MiFID II trading obligation in the EU. 
 
Click here to read MFA’s response to UK FEMR. 
 

MFA Releases Statement on CFTC Budget Hearing 
MFA’s President and CEO Richard H. Baker issued a statement in advance of the Commodity Futures 
Trading Commission (CFTC) Commissioner Timothy Massad’s testimony before the House Agriculture 
Appropriations Subcommittee. 
 
Baker encouraged Congress to appropriate necessary funding to allow the CFTC to hire expert 
personnel and employ cutting edge technology. Mr. Baker also noted, ““MFA members look forward to 
working with Congress as it considers legislation to reauthorize the CFTC, and support the Commission 
and Congress’s ongoing work to promote efficient, fair, transparent and globally harmonized financial 
markets.” 
 
Click here to read the full statement. 
 

MFA Statement on President Obama’s State of the Union Address 
Managed Funds Association (MFA) President and CEO Richard H. Baker issued a statement regarding 
the President’s State of the Union Address. In the statement, Baker said, “The United States’ ability to 
grow amidst global economic uncertainty is a testament to the resolve of the American people and the 
resilience of our nation’s economy, which is dependent upon safe, stable and liquid capital and financial 
markets. MFA members play a critical role in these markets by serving as a tool for investors – 
including public and private pension funds, universities and endowments – to effectively diversify their 
portfolios and manage risk in an uncertain global economic environment. 
 
Baker also discussed the need for tax reform and enhanced cybersecurity efforts.  
 
Click here to read the full statement. 

  

Twitter is a great way to stay on top of the latest news from MFA and the hedge fund industry. 

Follow MFA on Twitter @MFAUpdates. 
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