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        January 3, 2007 
 
Via Hand Delivery 
 
Mr. Thomas J. Smith 
Deputy Director and Chief Accountant, 
   Audit & Financial Review 
Division of Clearing and Intermediary Oversight 
Commodity Futures Trading Commission 
Three Lafayette Centre 
1155 21st Street, NW 
Washington, DC  20581 
 
Re: Preferred Investment Solutions Corp. (NFA ID 003145) 
 Request for Relief from Rule 4.26(a)(2) 
 
Dear Mr. Smith: 
 
It has come to Managed Funds Association�’s (�“MFA�”) attention that Preferred 
Investment Solutions (Corp.) (�“Preferred�”), a registered commodity pool operator with 
the Commodity Futures Trading Commission (�“Commission�”), has submitted an 
exemptive letter (dated December 15, 2006) to the Commission requesting relief from 
Rule 4.26(a)(2) (�“Preferred�’s Exemptive Letter�”).  MFA submits this letter in support of 
Preferred�’s request for relief, and requests that the Commission extend appropriate 
guidance to all publicly-offered commodity pools. 
 
MFA is the leading U.S.-based membership organization dedicated to serving the needs 
of professionals who advise, manage and operate commodity pools, as well as hedge 
funds, and funds of hedge funds.  MFA has over 1,200 members, including commodity 
pool operators (�“CPOs�”), commodity trading advisors (�“CTAs�”), and futures commission 
merchants, as well as NASD-member broker-dealers, who provide their respective 
services in connection with a significant portion of the estimated $149.5 billion invested 
in managed futures products, including publicly offered commodity pools.  

Public commodity pools are regulated by the Commodity Futures Trading Commission 
(�“CFTC�”), Securities and Exchange Commission (�“SEC�”), National Futures Association 
(�“NFA�”), and the National Association of Securities Dealers (�“NASD�”), and are subject 
to both substantive and disclosure requirements under various state blue sky laws.  As 
such, public commodity pools are subject to extensive regulation, including sometimes 
overlapping regulatory requirements.  Preferred�’s Exemptive Letter accurately describes 
the requirements of and interplay between Section 10(a)(3) of the Securities  
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Act of 1933 (�“Securities Act�”) and Rule 427 thereunder (together, the �“SEC Prospectus 
Rules�”) and Commission Rule 4.26(a)(2), and the resulting burden and expense to 
publicly-offered commodity pools.   
 
Based on the applicability of both Rule 4.26(a)(2) and the SEC Prospectus Rules, the 
situation of overlapping filings faced by publicly-offered commodity pools will continue 
in perpetuity.  Investors and prospective investors of publicly-offered commodity pools 
have access to or are provided with various reports and information as required by the 
SEC and the Commission, such as SEC quarterly reports on Form 10-Q, annual reports 
on Form 10-K (also required pursuant to Commission Rule 4.22(c)), and monthly account 
statements (pursuant to Commission Rule 4.22(a)).  Accordingly, we believe the resulting 
burden to CPOs of publicly-offered commodity pools and their advisors and the expense 
to investors of overlapping filings are unnecessary in light of the added requirements of 
the SEC Prospectus Rules and other Commission rules.   
 
We believe it is appropriate to grant publicly-offered commodity pools relief from Rule 
4.26(a)(2), provided that the public pool complies with the timing requirements of 
Section 10(a)(3) of the Securities Act and Rule 427 thereunder, and is otherwise 
compliant with Commission and SEC regulations.  We believe such an exemption is 
within the spirit of Rule 4.26(a)(2) and the public interest.  As such, we respectfully 
request the Division of Clearing and Intermediary Oversight (�“Division�”) grant the relief 
requested by Preferred and extend the relief to all publicly-offered commodity pools. 
 
MFA welcomes the opportunity to further discuss the overlapping filings situation of 
public commodity pools with the Division.  If you have further questions concerning our 
letter, please do not hesitate to contact me at (202) 367-1140. 

 
 

Respectfully submitted, 
 
 

/s/ John G. Gaine 
 
John G. Gaine 
President 
 
 
CC:  Lawrence B. Patent, Deputy Director 


