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MANAGED FUNDS ASSOCIATION OPPOSES SHORT SELLING BAN 
AND SHORT POSITION REPORTING REQUIREMENTS 

 
WASHINGTON, D.C. – Managed Funds Association (MFA) today announced its opposition to the 
SEC’s dramatic step of enacting a temporary emergency ban on short selling in 799 financial 
companies and a temporary emergency order requiring institutional investment managers to report 
on a weekly basis their daily short positions.  
 
Richard H. Baker, MFA president and CEO said, “MFA is deeply concerned by the crisis in the 
global financial markets, but equally troubled by the SEC’s unprecedented actions in response to 
the crisis.  We stand firm in opposing restrictions to short selling and maintain that short selling is 
an essential risk management tool and a critical component of ensuring market stability, not a 
contributor to market volatility.   
 
Further, restricting short selling has not been shown to provide an ultimate benefit to the stocks it is 
meant to protect.  As witnessed in July, when the first emergency order was enacted, and later 
extended, the stock prices of the 19 financials went up initially, but by the time the emergency order 
expired, the majority had declined in value during the period the order was in effect.  It remains 
unclear that the restrictions provided any benefit whatsoever.   
MFA also opposes the SEC’s requirement for institutional investment managers to publicly disclose 
their short positions.  We believe the requirement does not effectively address the SEC’s concerns 
and that requiring the disclosure of proprietary information will be harmful to the institutional 
investment managers’ investors and their underlying businesses.   
 
MFA is seeking immediate exemptions from the rule and a rewrite over the weekend that provides 
clarifications on a number of compliance issues.   
MFA has been in communication with Chairman Cox, the SEC staff and Members of Congress and 
their staffs.  We are committed to continuing to work with the SEC, Federal Reserve, Treasury and 
Congress to provide essential information about the value of short selling to the markets and 
the economy, and to ensure that this action does not yield unintended consequences or prolong 
this crisis.”   
About Managed Funds Association  
MFA is the voice of the global alternative investment industry.  Its members are professionals in 
hedge funds, funds of funds and managed futures funds, as well as industry service providers.  
Established in 1991, MFA is the primary source of information for policy makers and the media and 
the leading advocate for sound business practices and industry growth.  MFA members include the 
vast majority of the largest hedge fund groups in the world who manage a substantial portion of the 
approximately $2 trillion invested in absolute return strategies.  MFA is headquartered in 



Washington, D.C., with an office in New York.  For more information, please visit: 
www.managedfunds.org. 
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